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QRW�EUHHG�WUXH��&DUHIXO�VHOHFWLRQ�RI�PDWHV�LV�LPSRUWDQW��EXW�FDUHIXO�VHOHFWLRQ�RI�RIIVSULQJ�
IURP�WKH�UHVXOWDQW�OLWWHU�LV�DOVR�LPSRUWDQW�WR�IXOILOO�\RXU�JHQHWLF�JRDOV��:LWKRXW�WKLV��\RX�
DUH�UHGXFLQJ�\RXU�FKDQFHV�RI�FRQFHQWUDWLQJ�WKH�JHQHV�RI�WKH�OLQHEUHG�DQFHVWRU��
,QEUHHGLQJ�VLJQLILFDQWO\�LQFUHDVHV�KRPR]\JRVLW\��DQG�WKHUHIRUH�XQLIRUPLW\�LQ�OLWWHUV��

,QEUHHGLQJ�FDQ�FDXVH�WKH�H[SUHVVLRQ�RI�ERWK�EHQHILFLDO�DQG�GHWULPHQWDO�UHFHVVLYH�JHQHV�
WKURXJK�SDLULQJ�XS��,QEUHHGLQJ�FDQQRW�FKDQJH��RU�FUHDWH�XQGHVLUDEOH�JHQHV��,W�RQO\�
H[SRVHV�WKHP�WKURXJK�KRPR]\JRVLW\��,QEUHHGLQJ�FDQ�DOVR�H[DFHUEDWH�D�WHQGHQF\�WRZDUG�
GLVRUGHUV�FRQWUROOHG�E\�PXOWLSOH�JHQHV��VXFK�DV�KLS�G\VSODVLD�DQG�FRQJHQLWDO�KHDUW�
DQRPDOLHV��8QOHVV�\RX�KDYH�SULRU�NQRZOHGJH�RI�ZKDW�PLOGHU�OLQHEUHHGLQJ�RQ�WKH�FRPPRQ�
DQFHVWRUV�KDV�SURGXFHG��LQEUHHGLQJ�PD\�H[SRVH�WKH�RIIVSULQJ��DQG�EX\HUV��WR�
H[WUDRUGLQDU\�ULVN�RI�JHQHWLF�GHIHFWV��5HVHDUFK�KDV�VKRZQ�WKDW�LQEUHHGLQJ�GHSUHVVLRQ��RU�
GLPLQLVKHG�KHDOWK�DQG�YLDELOLW\�WKURXJK�LQEUHHGLQJ�LV�GLUHFWO\�UHODWHG�WR�WKH�DPRXQW�RI�
GHWULPHQWDO�UHFHVVLYH�JHQHV�SUHVHQW��6RPH�OLQHV�FDQ�WKULYH�ZLWK�LQEUHHGLQJ��DQG�VRPH�
FDQQRW��
7KH�LQEUHHGLQJ�FRHIILFLHQW�LV�DQ�HVWLPDWH�RI�WKH�SHUFHQWDJH�RI�DOO�WKH�YDULDEOH�JHQH�SDLUV�

WKDW�DUH�KRPR]\JRXV�GXH�WR�LQKHULWDQFH�IURP�FRPPRQ�DQFHVWRUV��,W�LV�DOVR�WKH�DYHUDJH�
FKDQFH�WKDW�DQ\�VLQJOH�JHQH�SDLU�LV�KRPR]\JRXV�GXH�WR�LQKHULWDQFH�IURP�D�FRPPRQ�
DQFHVWRU��,Q�RUGHU�WR�GHWHUPLQH�ZKHWKHU�D�SDUWLFXODU�PDWLQJ�LV�DQ�RXWEUHHGLQJ�RU�
LQEUHHGLQJ�UHODWLYH�WR�\RXU�EUHHG��\RX�PXVW�GHWHUPLQH�WKH�EUHHG
V�DYHUDJH�LQEUHHGLQJ�
FRHIILFLHQW��7KH�DYHUDJH�LQEUHHGLQJ�FRHIILFLHQW�RI�D�EUHHG�ZLOO�YDU\�GHSHQGLQJ�RQ�WKH�
EUHHG
V�SRSXODULW\�RU�WKH�DJH�RI�LWV�EUHHGLQJ�SRSXODWLRQ��
)RU�WKH�FDOFXODWHG�LQEUHHGLQJ�FRHIILFLHQW�RI�D�SHGLJUHH�WR�EH�DFFXUDWH��LW�PXVW�EH�EDVHG�

RQ�VHYHUDO�JHQHUDWLRQV��,QEUHHGLQJ�LQ�WKH�ILIWK�DQG�ODWHU�JHQHUDWLRQV��EDFNJURXQG�
LQEUHHGLQJ��RIWHQ�KDV�D�SURIRXQG�HIIHFW�RQ�WKH�JHQHWLF�PDNHXS�RI�WKH�RIIVSULQJ�
UHSUHVHQWHG�E\�WKH�SHGLJUHH��,Q�SHGLJUHH�VWXGLHV��WKH�GLIIHUHQFH�LQ�LQEUHHGLQJ�FRHIILFLHQWV�
EDVHG�RQ�IRXU�YHUVXV�HLJKW�JHQHUDWLRQ�SHGLJUHHV�YDULHG�LPPHQVHO\��$�IRXU�JHQHUDWLRQ�
SHGLJUHH�FRQWDLQLQJ����XQLTXH�DQFHVWRUV�IRU����SRVLWLRQV�LQ�WKH�SHGLJUHH�FRXOG�JHQHUDWH�D�
ORZ�LQEUHHGLQJ�FRHIILFLHQW��ZKLOH�HLJKW�JHQHUDWLRQV�RI�WKH�VDPH�SHGLJUHH��ZKLFK�FRQWDLQHG�
����XQLTXH�DQFHVWRUV�RXW�RI�����SRVVLEOH�SRVLWLRQV��KDG�D�FRQVLGHUDEO\�KLJKHU�LQEUHHGLQJ�
FRHIILFLHQW��:KDW�VHHPHG�OLNH�DQ�RXWEUHG�PL[�RI�JHQHV�LQ�D�FRXSOH�RI�JHQHUDWLRQV�
DSSHDUHG�DV�D�OLQHEUHG�FRQFHQWUDWLRQ�RI�JHQHV�IURP�LQIOXHQWLDO�DQFHVWRUV�LQ�H[WHQGHG�
JHQHUDWLRQV��



0DQ\�EUHHGHUV�SODQ�PDWLQJV�VROHO\�RQ�WKH�DSSHDUDQFH�RI�DQ�DQLPDO�DQG�QRW�RQ�LWV�
SHGLJUHH�RU�WKH�UHODWHGQHVV�RI�WKH�SURVSHFWLYH�SDUHQWV��7KLV�LV�FDOOHG�DVVRUWDWLYH�PDWLQJ��
%UHHGHUV�XVH�SRVLWLYH�DVVRUWDWLYH�PDWLQJV��OLNH�WR�OLNH��WR�VROLGLI\�WUDLWV��DQG�QHJDWLYH�
DVVRUWDWLYH�PDWLQJV��OLNH�WR�XQOLNH��ZKHQ�WKH\�ZLVK�WR�FRUUHFW�WUDLWV��6RPH�LQGLYLGXDOV�
PD\�VKDUH�GHVLUDEOH�FKDUDFWHULVWLFV��EXW�WKH\�LQKHULW�WKHP�GLIIHUHQWO\��7KLV�LV�HVSHFLDOO\�
WUXH�RI�SRO\JHQLF�WUDLWV��VXFK�DV�HDU�VHW��ELWH�RU�OHQJWK�RI�IRUHDUP��%UHHGLQJ�WZR�
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EH�EUHG��DQG�UHSODFHG�ZLWK�TXDOLW\�RIIVSULQJ�RI�WKHLU�RZQ��ZLWK�WKH�KRSH�RI�ORVLQJ�WKH�
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